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Outsourcing in the pharmaceutical industry

With a global contract and manufacturing outsourcing (CMO) and contract research services
(CRO) market up to $30 USD billion, the outsourcing industry is growing at more than 10%o
per annum. The contract manufacturing sector is becoming increasingly important in the
biopharmaceutical industry. Large companies are scaling back on production and focusing
on core competencies, resulting of manufacturing activities. Biomanufacturing account for
more than 1026 of the CMO market. In an emerging business model, CMOs are engaged in
both contract research and contract manufacturing. These dual models, which offer mole-
cule synthesis from milligram to the multi-hundred-ton scale, are called Contract Research
And Manufacturing Organizations (CRAMS).
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e Regulatory and financial pressures,

e Cost, lead time and resource savings,

outsourcing e Expansion of biopharmaceutical markets,

Market
Drivers e Restructuring of pharmaceutical production,
e Global shift of manufacturing activities from high-cost to
low-cost regions.
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